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INDEPENDENT AUDITORS' REPORT ON THE
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

- — -——ru

Dr. L.eon Tarver, 11, President
Southern University System
Baton Rouge, L.outsiana 70813

We have audited the accompanying Schedules of Expenditures of Federal Awards of
the Southern University System for the year ended June 30, 2000. The Schedules of
Expenditures of Federal Awards i1s the responsibility of the management of the
Southern University System. Our responsibility is to express an opinion on the
Schedules of Expenditures of Federal Awards based on our audit. The accompanying
Schedule of Expenditures of Federal Awards is not a part of the University's
component unit financial statements for the year ended June 30, 2000. The component
unit financial statements were audited by other independent auditors whose report has
not been issued as of our report date,

We conducted our audit in accordance with generally accepted auditing standards,
and the standards applicable to Government Auditing Standards, issned by the
Comptroller General of the United States and the provisions of OMB Circular A-133.
Those standards and the provisions of OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether the Schedules of
Expenditures of Federal Awards are free of material misstatement. An auditincludes
examining, on a lest basis, evidence supporting the amounts and disclosures in the
Schedules of Expenditures of Federal Awards. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the Schedules of Expenditures of Federal
Awards. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the accompanying Schedules of Expenditures of Federal Awards of the
Southern University System presents fairly, in all material respects, the expenditures
of federal awards for the year ended June 30, 2000 in conformity with generally
accepted accounting principles.

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 (504) 284-8733
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INDEPENDENT AUDITORS' REPORT ON THE
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
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(CONTINUED)

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana 70813

As further discussed in Note 9, certain agencies are presently performing reviews of
certain financial aid matters that might result in instances of non-compliance with
respect to federal awards programs. The determination of whether the identified
instances will ultimately result in a disallowance of costs cannot be presently
determined. Accordingly, the Schedules of Expenditures of Federal Awards do not

include any adjustments for the matters.

In accordance with Government Auditing Standards, we have also issued our report
dated November 27, 2000 on our consideration of the Southern University System'’s
internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part
of an audit performed in accordance with Government Auditing Standards, and
should be read in conjunction with this report in considering the results of our aunidt.
Also, that report disclosed instances of noncompliance that may be material to the
Schedules of Expenditures of Federal Awards, but for which the ultimate resolution
cannot presently be determined,

Our audit was performed for the purpose of forming an opinion on the Schedules of
Expenditures of Federal Awards taken as a whole. The supplementary data included
in this reportis presented for the purposes of additional analyses and is not a required
part of the Schedules of Expenditures of Federal Awards. Such information has been
subjected to the auditing procedures applied in the audit of the Schedules of

Expenditures of Federal Awards and, in our opinion is fairly stated in all material
respects in relation to the Schedules of Expenditures of Federal Awards taken as a

whole.
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BRUNQO & TERVALON, LLP
CERTIFIED PUBLIC ACCOUNTANTS

November 27, 2000
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1

JUNE 30, 2000

o ——— - e - —

General

The Southern Univergity System (the University) 1s a
publicly supported institution of higher education. The
University 1is a political subdivision of the State of
Louisiana. As defined by Government Accounting Standards
Board Statement Number 14 within the ExXecutive Branch of
government, under the management and supervision of the
Southern University Board of Supervisors. Bowever, the
annual budget ©of the University and proposed changes to
the degree programg, departments of 1instruction, et
cetera, regqulre the approval of the Board of Regents.
The Board of Supervisgors 1is comprised of 17 members
appointed for a six-year term by the Governor with the
consent of the Senate, and one student member appointed
for a one-year term by a council composed of the student
body presidentse of the University. BAs a State agency,
operations of the University's lnstructlonal programs are
funded through annual lapsing appropriations made by the
[,ouisiana Legislature.

The Southern University System i1s comprised of four
separate agencies. These agencies are

Board and System Administration;
Baton Rouge Campus;

New Orleans Campus; and
Shreveport-Bossier City Campus.

The accompanying Schedules of Expenditures of Federal
Awards presents the activity of all federal financial
assistance programs administered by the  Southern
Univergsity System. All expenditures of federal awards
received directly from federal agencies and pass-through
entities are 1ncluded on the Schedules. Because the
Schedules present only a selected portion of the
activities of the System, 1t is not intended to and does
not present either the financial position, changes 1n
fund balances oY the current funds revenues,
expenditures, and other changes of the University.

Annually, the State of Louisiana issues a Schedule of
Expenditures o©f Pederal Awards which includes the
activity contained in the accompanying Schedules of
Expenditures of Federal Awards.

2]



. SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
| JUNE 30, 2000
(CONTINUED)

—_——— - —

NOTE 2 - Basis of Accounting and Presentation:

The accompanying Schedules of Expenditures of Federal
Awards are presented using the modified accrual basis of
accounting which 1s described 1in the notes to the
University's component unit financial statements which
are audited by the Legislative Auditors. The preparation
of financial statements 1in conformity with generally
accepted accounting principles reguilires management to
make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the
finencial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results
could differ from those estimates.

All federal grant expenditures, except Cooperative
Extension (CFDA Number 10.500) and Payments to 1890
Lanc Grant Colleges and Tuskegee University (CFDA Number
10.205), are accounted for 1i1n the Current Funds-
Restricted of the respective agency of the University.
Grant expenditures relative to Cooperative Extension and
Payments to 1890 Land Grant Colleges are accounted for in
tne Current Funds-Unrestricted of the Baton Rouge Campus.
However, for purposes of reporting expenditures of
federal awards, such transactions are reported in the
Schedules of Expenditures of Federal Awards - Roard and
Syvstem Administration and the Baton Rouge Campus.

Thne accompanying Schedules of Expenditures of Federal
bwards has been prepared in the format as set forth in
OMB Circular A-133 and the related Compliance Supplement.
The purpose of the Schedule of Expenditures of Federal
Awards is to present a gummary of those activities of the
Southern University System for the year ended June 30,
2000 which have been financed principally by the U. 8.
Government (federal awards). For purposes of the
cchedules, federal awards include all Federal assistance
and procurement relationships entered 1into directly
between the University and the federal government and
sub-awards from non-federal organizations made under
fedexrally sponsored agreements. Because the Schedules
present only a selected portion of the activities of the
University, 1t 1s not intended to and does not present
elther the financial position, changes in fund balances
or the current fund's revenues, expendlturesg, and other
changes of the Unaiversity.

2l
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SOUTHERN UNIVERSITY SYSTEM
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2000
(CONTINUED)

NOTE 3 -

Program Activity, Organization and
Financing (Perkins Loans)

The Perkins Loan Program, (the Program) formerly the
Nat:ional Direct Student Loan Program, is operated by the
University under an agreement with the United States
Department of Education. Each campus within the System
maintains its own separate Loan Fund. The accounts of
each Program are included among the Loan Funds for each
campus within the System.

During the current fiscal vyear, EF6 Technologies,
formerly EduServe Technologies, Inc. an outside sgervice
center provided billing and collection services on behalf
of the Baton Rouge, New Orleans and Shreveport /Bossier
City campuses.

The New Orleans, Shreveport/Bossier City and Baton Rouge
Campuses did not disburse any loans to students during
the year ended June 30, 2000. Additionally, the campuses
did not receive any federal capital contributions during
the year ended June 30, 2000.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2000
(CONTINUED)

Procgram Activity,

Financing

(Perkings Loansg)

Organization and

EATON ROUGE CAMPUS

4

Cont inued

Listed below is a brief summary of the loan activity as
taken from the unaudited records for each campus:

Contributions

Federal
University

Total

Period from

Inception to
June 30, 2000

_ {Unaudited)

86,616,617
735,180

57,351,797

Repayments of Fund Capital

Federal
Iniversity

Total

81,783,592
198,177

$1,981,769

Analysig of Loans Receivable

Balance, beginning

of period/vyear

I'unds advanced

Total.
l,ess: Credits
Collections

Cancellations--

Teaching
service/
military
Death/
disability
Bankruptcy
Detaulted loan
principal
assigned to
Federal
Government

Total credits

Balance 06/30/00

: -0-
9,945,146

9,945,146

4,297,758

563,977

51,731
88,199

2,715,582
28,432

$2,199,457

24

For the Year

Ended

June 30, 2000

s -0-

_O__

$ ~ Q-

S 99, 287

11,032

$__ 110,319

S2,259,333

._0.__

2,259,333

58,059

2,317

{2,900}

2,400

-0 -

hol

50,876

$2,199J451




_ SOUTHERN UNIVERSITY SYSTEM
- NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2000
(CONTINUED)
NOTE 3 - Program Activity, Organization and
Financing (Perking Loans) , Continued:

NEW ORLEANS CAMPUS

Contributions Period from
Inception to For the Year
June 30, 2000 Ended
_{(Unaudited) June 30, 2000
Federal S 132,145 S -0 -
University 14,683 -0~
Total S 146,828 S -0 -

Kepavments of Fund Capital

Federal S 41,407 S 24,587
Unniversity 2,708 839
Total S 44,115 S 25,426

Analysigs of Loans Receaivable
Falance, beginning

of period/year S -0- S 78,902
Funds advanced 174,337 - -
Total 174,337 S 78,902
l.egss: Credits
Collections 41,185 (1,477)
Cancellations--
Teaching
service/
military 11,267 (13)
Bankruptcy 673 ~0 -

Detaulted loan
principal
assigned to

Federal
Government 34,975 ~0-
Other principal
adjustments 5,845 ~0 -
Total credits ) 93,945 (1,490)

Palance, June 30,

2000 S 80,392 $ 80,392

1

25




| SOUTHERN UNIVERSITY SYSTEM
~ NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2000

(CONTINUED)
NOTE 3 - Program Activity, Organization and
Financing {(Perking Loans) ., Continued:

SHREVEPORT-BOSSIER CAMPUS

Contributions Period from
Inception to For the Year
June 30, 2000 Ended
__{Unaudited) June 30, 2000
Federal S 941,204 S -0-
Jniversity 104,656 0~
Total 51,046,560 S -0~

rRepayments of
Fund Capital

Feceral S 323,841 S ~0-
Iniversity 35,982 -0 -
Total S 359,823 S -0 -

26
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAIL AWARDS
JUNE 30, 2000
(CONTINUED)

NOTE 3 - Program Activity, Organization and
Financing (Perking Loang) ., Continued:

SHREVEPORT-BOSSIER CAMPUS

Analysis of Loang Receivable

Period from

Inception to For the Year
June 30, 2000 Ended
(Unaudited) June 30, 2000
Balance, beginning
of period/year S -0 - S £28,488
Funds advanced 1,364,255 -0 -
Total 1,364,255 628 488
lL.ege:
Collections 630,116 25,514
Cancellations--~
Teaching
service 3,795 170
Death/Disability 15,371 2
Bankruptcy 12,694 -0 -
Defauvlted loan
principal
assigned to
Federal
Government 89,804 -0 -
Loan principal
adjustments L 9,673 -0 -
Total credits 761,453 25 . 686
Ralance, June 30,
2000 S 602,802 S 602,802




SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

NOTE 4

NOTE 5

JUNE 30, 2000
(CONTINUED)

- S g AL

Pell Grant Program:

The Pell Grant program provides eligible students with
z foundation of financial aid to help defray the costs
of post-secondary education. The University receives
direct payment from the Department of Education for
sllowable adminlstratilve costs.

During the year, each campus disbursed the following
amounts for Pell Grants for the prior and cuxrent vear
snd received the following direct payments from the
Department of Education for allowable administrative
COSUS.

Pel ] Administrative
Campus ExXpenditures Cost Recovery
BFaton Rouge $11,656,631 S 23,840
New Orleans S 6,352,813 S 13,230
Shreveport -
Bossier City S 2,045,660 S 4,200

Federal Family Education and
William D. Ford Federal Direct Loan Program:

The Student Loan Programs enable eligible students to
borrow directly from a bank or other lending
institutions and a portion of the loan is guaranteed by
the Federal Government., The loan activity 1s not
required to be recorded in the accounting records of the
University. During the year ended June 30, 2000, the
following amounts were disbursed by each campus for the
Federal Family Education Student and William D. Ford
Federal Direct Loan Programs:

Federal William D.
Family Ford
Education Direct
Lioan Loan
Campus Amount Amount B
Baton Rouge $28,.42),325 S_ -0 -
New Orleans $11,506,652 $1,970,899
Shreveport -
Boggier City S -0~ S__ 172,864

0 — — — — — — —
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| SOUTHERN UNIVERSITY SYSTEM
-~ NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2000
(CONTINUED)

il 1T ) L — —— il Ay - - ——

NOTE 6 - College Work-Study Program:

The University established the College Work Study (CWS)
Program pursuant to Title IV, Part C of the Higher
Education Act of 1965, as amended, During the vyear
ended June 30, 2000, the following amounts were
disbursed by each campus for the CWS Program:

Baton Rouge Campus

Description Amount
Federal expenditures S1,338,187
Adminigtrative costs 66,909
Sub-total 1,405,096
Institutional matching _ - Q-
Total $1,405,096

New Orleansg Campus

Federal expenditures S 250,687
Adminigtrative costs 12,534
Sub-total 263,221
Institutional matching L -0 -
Total S_ 263,221

Shreveport-Boggier City Campus

I'ederal expenditures S 219,852
Adminlistrative costs 10,993
Sub-total 230,845
Institutional matching -0 -
Total S 230,845
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2000
(CONTINUED)

- ——— —

NOTE 6

NOTE 7

NOTE 8

NOTE 9

College Work-Study Program, Continued:

The Baton Rouge, New Orleans and Shreveport-Bossier Caty
Campuses elected and received approval from the
Lepartment of Education to waive the i1nstitutional
ratching requirement for the College Work Study
Frogram's approved funding level for the fiscal year
ended June 30, 2000. Each campus was entitled to this
waiver because of iteg participation in the Strengthening
Historically Black Collegeg Title III Program.

State Expenditures - Preventive Maintenance:

As provided by Loulsiana Revised Statute 17.3886(A), the
University adopted a building and facility preventive
raintenance program which was approved by the Louisiana
IlFoard of Regents. This program allows the University to
retaln any funds appropriated or allocated which were
unexpended and unobligated at the end of the fiscal
vear .

Agency_ Funds:

This fund group represents funds for which the
Lniversity acts as custodian or fiscal agent on behalf
«f others, such as student or faculty organizations and
workshops.

Contingencies:

Farticipation in Grant/Loan Prodrams

The Universlty administers and participates in certaln
Federal and State programs as disclosed 1n the Schedules
of Expenditures of Federal Awards. In connection with
the administration and operations of these programs, the
University 1s to expend grant funds, and allocations 1in
accordance with program guidelines and regulations.
However, should the University have
cperated/administered the programs and/or grants in a
manner which would be 1n non-compliance with the
cquidelines and regulations, the University may be
required by funding sources Lo repay some portion or all
of the grant award.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2000
(CONTINUED)

NOTE 9

NOTE

10

Contingencies, Continued:

Farticipation in Grant/Loan Programsg, Continued

The audit disclosed certain items or transactions as
gquestioned costs. Also, certaln agencies are presently
performing investigations ©f the receipt of Federal
Work-Study funds by ineligible individuals  and
Universlity employees who also were studentgs and FFEL
orrowers at the school. The accompanying Schedules of
EFxpenditures of Federal Awards have not been adjusted
for those items. The ultimate resolution or
cetermination as to whether the costs will be allowable
or unallowable under the affected grants will be made by
the related agencies and the various funding sources,

Major Federal Financial Assigtance Programs:

The Southern University System's major federal financial
asslstance programs for the year ended June 30, 2000
were determined on a state level based upon program
activity. Such programg are the Student Financial
Agsslistance, Trio and Research and Development Clusters,
and Vocational Education - Basic Grantg to States
Program, Foster Care -~ Title IV - E, and Summer Food
HService Program for Children.

NOTE 11 - Supplementary Financial Information:

The Schedules of Disclosures for federally assisted loans
summarizes the amount of loans made or disbursed during
the year for the Federal Family Education Student loan,
William D. Ford Federal Direct Loan Program, College
Housing Facilities Loans, and the Perkins Loan.
Additionally, the Schedule summarizes the amount of
principal and interest canceled (military and teacher)
for the National Defense/Perkins Loan Program.

The Schedules of Fixed Price Contracts summarizes the
total amount of revenues received and expenses disbursed
under fixed-price contracts.

The Schedules of Non-Federal Expenditures and
Disbursements sets forth the program expenditures and
dilsbursements funded by the State of Louisiana and
praivate sources.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2000
(CONTINUED)

NOTE 11 - Supplementary Financial Information:
Continued

The Schedules of Secondary Subrecipients of Major Federal
Programs represent disbursements of major program funds
to non-State of Louisiana subrecipients.

The Schedules of State Agency/University sub-recipients
of. Fedexral Programs represent disbursement of federal
funds to State of Loulsiana agenciles.

The Schedules of Interagency Expenditures of Federal
Awards summarizes federal expenditures financed by the
Sttate of Loulsiana with funds received from the federal
government .
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SCHEDULE X1

SOUTHERN UNIVERSITY SYSTEM
BOARD AND SYSTEM ADMINISTRATION
SCHEDULE OF SECONDARY SUBRECIPIENTS OF
MAJOR FEDERAIL PROGRAMS
IFOR THE YEAR ENDED JUNE 30, 2000

- - —

CFDA OR
OTHER  PROGRAM SECONDARY
FEDERAL GRANTOR ~ NUMBER NAME____ ACTIVITY SUBRECIPIENT
(1) (1) (1) (1) (1)

(1) Southern University Board and System Administration did not disburse any major
federal program funds to secondary subrecipients.

Sce the Independent Auditors” Report on Supplementary Information.
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SCHEDULE X1V

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF SECONDARY SUBRECIPIENTS OF
MAJOR FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

CFDA OR
OTHER PROGRAM SECONDARY
FEDERAL GRANTOR NUMBER NAME ACTIVITY SUBRECIPIENT
U. S. Department of the Navy 12.300 Basic and $ 7,486 Develosoft
Applied Corporation
Scientific
Research
U. S. Department of the 12.800 Defense 109,197 Polytechnic
Air Force Research University
Sciences
Program
National Aeronatttics and 43.002 Technology 10,334 Networks, Inc.
Space Administration Transfer
National Acronautics and 43.002 Technology 32.377 Universtty of
Space Admimstration Transler California
National Aeronautics and 43.002 Technology 25,561 University of West
Space Administration Transier Florida
Nattonal Aeronautics and 43.002 Technology 1,957 Wichita State
Space Administration Transfer University
National Aeronautics anc 43,002 Technology 6,825 Smith Research
Space Administraiion Transfer Corporation
National Aeronautics and 43.002 Technology 31,000 Washington State
Space Administration Transfer University
L. S. Department of Energy 81.049 Office of 24 000 NALASCO-Science
Rescarch Consultants
Financial
Program
U. S. Department of Encrgy 81.049 Office of 5,000 Oak Ridge
Research
Financial
U. S. Department of Health & 93.279 Drug Abuse 3,180 University of
Human Services Research Georgia
Program
U. S. Department of Health & 03.279 Drug Abuse 270,358 University of Texas
Human Services Research
Program
Total $527,275

See the Independent Auditors’ Report on Supplementary Information.
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SCHEDULE XV

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF SECONDARY SUBRECIPIENTS OF
MAIJOR FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

- . mmant - e |

CFDA OR
OTHER  PROGRAM SECONDARY
FEDERAL GRANTOR ~ NUMBER NAME _ ACTIVITY SUBRECIPIENT
(1) (1) (1) (1) (1)

(2) Southern University at New Orleans did not disburse any major federal program funds
to secondary subrectpients.

See the Independent Auditors’ Report on Supplementary Information.
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SCHEDULE XVI

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULL OF SECONDARY SUBRECIPIENTS OF
MAJOR FEDERAL PROGRAMS
FOR THE YEAR ENDLED JUNE 30, 2000

CFDA OR
OTHER ~ PROGRAM SECONDARY
FEDERAL GRANTOR ~ NUMBER NAME ACTIVITY  SUBRECIPIENT
(1) (1) (1) (1) (1)

(1) Southern University at Shreveport-Bossier City did not disburse any major federal
program funds to secondary subrecipicnts.

See the Independent Auditors” Report on Supplementary Information.
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SCHEDULE XVII

SOUTHERN UNIVERSITY SYSTEM
BOARD AND SYSTEM ADMINISTRATION
SCHEDULE OF STATE AGENCY/UNIVERSITY
SUBRECIPIENTS OF FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

. STATEAGENCY

CFDA OR OR
OTHER  PROGRAM UNIVERSITY
FEDERAL GRANTOR ~ NUMBER NAME. ACTIVITY SUBRECIPIENT
(1) (1) (1) (1) (1)

(1) Southern University Board and System Administration did not disbursc any federal
funds to other state agencies/universities.

See the Independent Auditors” Report on Supplementary Information.
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SCHEDULY XVIII

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF STATE AGENCY/UNIVERSITY
SUBRIECIPIENTS OF FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

STATE AGENCY
CFDA OR OR
OTHER PROGRAM UNIVERSITY
FEDERAIL GRANTOR NUMBER NAME ACTIVITY SUBRECIPIENT
National Acronautics and  43.002 Technology $58,463 LLouwisiana Statc
Space Administration Transfier University
U. S. Department of 93.389 Research 4,800 Grambling State
Health and Human Intrastructure University

Services

Total $63.263

See the Independent Auditors’ Report on Supplementary Information.
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SCHEDULE XIX

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF STATE AGENCY/UNIVERSITY
SUBRECIPIENTS OF FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

STATE AGENCY
CFDA OR OR
OTIHER PROGRAM UNIVERSITY
FEDERAIL GRANTOR NUMBER NAME ACTIVITY SUBRECIPIENT
Decpartment of Health and  CFMS FEvaluation  $6.836 Southeastern
Human Scrvices 528958 of I.ouisiana
Tangible University

Program

(1) Southern Untversity at New Orleans did not disburse any federal funds to other state
agencies/universitics.

See the Independent Auditors’ Report on Supplementary Information.
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SCHEDULE XX

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF STATE AGENCY/UNIVERSITY
SUBRECIPIENTS OF FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2000

STATE AGENCY
CFDA OR OR
OTHER  PROGRAM UNIVERSITY
FEDERAL GRANTOR  NUMBER  NAME ACTIVITY SUBRECIPIENT
(1) (1) (1) (1) (1)

(1) Southern University at Shreveport-Bossier City did not disburse any federal funds to
other state agencies/universities.

See the Independent Auditors’ Report on Supplementary Information.
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MICHAEL B. BRUNO, CPA
ALCIDE.J), TERVALON, JR., CPA

WAL DO J. MORET, JR., CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

A — T T e - S - -

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, l.outsiana 70813

Wce have audited the Schedules of Expenditures of Federal Awards of the Southern
University System (the University) as of and for the year ended Junc 30, 2000, and have
1ssucd our report thereon dated November 27, 2000. We conducted our audit in accordance
with generally accepted auditing standards and the standards applicable to financial audits
contained 1n Geovernment Auditing Standards issucd by the Comptroller General of the
United States. The component unit financial statements were audited by other independent
auditors whosc report has not been issucd as of our report date.

Comphance

As part of obtaining rcasonable assurance about whether the University's Schedules of
Expenditures of Federal Awards are free of material misstatement, we performed tests of its
comphance with certain provisions of Jaws, regulations, contracts and grants, noncompliance
with which could have a direct and material cffect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objcctive of our audit and, accordingly, we do not express such an opinion. The results of
our tests of compliance disclosed instances of noncompliance that may be material to the
Schedules of Expenditures of Federal Awards, but for which the ultimate resolution cannot
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)
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Dr. Leon Tarver, 1, President
Southern University System
Baton Rouge, I.ouisiana 70813

presently be determined. These instances of non-compliance are identified in Schedule I1 as
audit finding 2000-01. Also, during our exit conference with management of the University,
we discussed certain immaterial instances of noncompliance.

™ ———

In planning and performing our audit, except for the System 111 Loan Servicing Information
system 1nternal control categories at the University's contracted outside service center in
connection with processing transactions for the NDSL/Perkins program, we considered the
University's internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the Schedules of Expenditures of
I'ederal Awards and not to provide assurance on the internal control over financial reporting.

IFor the information system internal control categories at the contracted outside service
center, another accountant performed procedures to obtain reasonable assurance about
whether (1) the description of controls related to the System Il Loan Servicing System
application of I'}G Technologics present fairly, in all material respects, the aspects of EFG
Technologies’ controls that may be relevant to a user organization’s internal control structure
as it relates to an audit of the financial statements, (2) the controls included in the description
were sultably designed to achieve the control objectives specified in the description, if those
controls were complied with satisfactorily, and (3) such controls had been placed in operation
as of June 30, 2000. The other accountants' report has been furnished to us as of our report

issuance date.

Our consideratton of the internal control over financial reporting would not necessarily
disclose all matiers in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or opceration of onc or
morc of the internal control components does not reduce to a relatively low level the risk that
misstatements i amounts that would be material in relation to the Schedules of Expenditures
of I'ederal Awards being audited may occur and not be detected within a timely period by
cmployees in the normal course of performing their assigned functions. We noted no matters
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)
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Dr. IL.eon Tarver, 11, Prestdent
Southern University System
Baton Rougge, I.ouisiana 70813

mvolving the internal control over financial reporting and 1ts operation that we consider to
be material weaknesses.

Also, we noted that other accountants for the outside service center performed testing of EDP
general controls and as a result indicated that their were no relevant exceptions noted.

During our exit conference with management of the University, we discussed certain policy
and procedural mattcers relating to fedcral awards programs that we do not consider to be

material weaknesscs.

This report is intended for the information and use of the President, management and federal
awarding agencies and pass-through entities and 1s not intended 10 be and should not be used
by anyonc other than these specified partics.

Brvnn ¢ Jaowaton LiF
BRUNO & TERVALON, LLP
CERTIFIED PUBLIC ACCOUNTANTS

November 27, 2000
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

- —a. —— o — —_—— - — -

Dr. L.con Tarver, 11, President
Southern University System
Baton Rouge, L.outsiana 70813

Compliance

We have audited the comphance of the Southern University System (the University) with the
types of compliance requirements described in the U. S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to cach of its major
federal programs for the year ended Junc 30, 2000. The component unit financial statements
were audited by other independent auditors whose report has not been issued as of our report
date. The University's major federal programs arc identified in the summary of independcent
auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to
cach of its major federal programs 1s the responsibility of the University's management. Our
rcsponsibility 1s to express an opinion on the University's compliance based on our audit.

Except as discussed in the following paragraph, we conducted our audit of compliance in
accordance with generally accepted auditing standards; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller GGeneral of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on
a major fedcral program occurred. An audit includes examining, on a test basis, evidence
about the Umversity's comphance with those requirements and performing such other
procedurcs as we considered necessary in the circumstances. We believe that our audit
provides a reasonablc basis for our opinion. Our audit does not provide a legal determination
on the University's comphance with those requirements.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)
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Dr. Leon Tarver, 11, President
Southern Unmiversity System
Baton Rouge, Louisiana 70813

As described 1n item 2000-02 in the accompanying schedule of findings and questioned
costs, certain agencies are presently performing investigations of the receipt of I'ederal
Work-Study funds by ineligible individuals and University employees who also were students
and FEFEL borrowers at the School. Since the investigations have not been completed, we
were unable to obtain information regarding the methodologies utilized and the cxtent of
Ir'ederal Work-5tudy funds and Federal I'amily Fducation loans received by inehgible
individuals. Compliance with the requirements of eligible individuals to receive I'ederal
Work-Study funds and Federal Family Education loans is necessary, 1n our opinion, for the
University to comply with the requirements applicable to those programs.

In our opinion, ¢xcept for the effects of the noncompliance described in the preceding
paragraph, which 1s presently not determinable, regarding the University’s compliance with
the requirements of the Federal Work-Study and Fedcral Family Education 1.oan programs
regarding Eligibility, the University complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2000. However, the results of our auditing procedures disclosed instances of
noncompliance with those requirements that arc required to be reported in accordance with
OMB Circular A-133 and which are described in the accompanying schedule of findings and
questioned costs as audit findings 2000-03 through 2000-12.

Resolving the instances of noncompliance identified in the third paragraph of this report 1s
the responsibility of the management of the University, and federal officials. The
determination of whether the identified instances of noncompliance will ultimately result in
a disallowance of costs cannot be presently determined. Accordingly, no adjustments for any
disallowances that may result has been made to the federal program amounts listed in the
accompanying Schedules of Expenditures of Federal Awards.

CERTIFIED PUBLIC ACCOUNTANTS 69
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

- - —

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana 70813

We did not audit the University's compliance with certain regulations governing the
administration of the NDSL/Perkins program as set forth in the Code of Federal Regulations
CFR 34, Part 674.42, 674.43 and 674.44. Those administrative requirements govern
functions performed by the outside service center. Since we did not apply auditing
procedures to satisty ourselves regarding compliance with those requirements, the scope of
our work was not suflicient to cnable us to express, and we do not express, an opinion on
compliance witt those requirements.

The outside service center's compliance assertions with respect to its servicing of the Federal
Perkins Loan Program for the Untversity was examined by another accountant, whose report
was furnished to us as of our report 1ssuance date. Based on our review of the other
accountants report, we have determined that all of the compliance requirements included in
thc OMRB Circular A-133 Compliance Supplement that are applicable to the programs in
which the University participates arc addressed in either our report or the report of the other
accountant. The independent accountant indicated that no findings or questioned costs were
noted as a result of the compliance attestation examination on the outside service center.

Internal Control Over Compliance

The management of the University 1s responsible for e¢stablishing and maintaining effective
internal control over compliance with requircments of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, ¢xcept for the
functions performed at the University contracted outside service center in connection with
processing {ransactions {or the NDSL/Perkins program, we considered the University's
internal control over compliance with requirements that could have a direct and material
cffect on a major {ederal program in order to determine our auditing procedures for the
purposc of expressing our opinion on compliance and to test and report on internal control
over compliance in accordance with OMB Circular A-133.

_Bruno CERMIFIED PUBLIC ACCOUNTANTS
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL, OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)
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Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, 1.ouisiana 70813

I'or the internal control over compliance categorics at the contracted outside service center,
anothcr accouniant cxamined management’s assertions with respect to establishing internal
control systems that assured compliance with due diligence, maintaining repayment records
and generating Perkins financial data. The other accountants' report has been furnished to
us as of our report issuance date.

Wenoted certain matters involving the internal controf over compliance and its operation that
we consider 10 be reportable conditions. Reportable conditions involve matters coming to
our aticntion relating to significant deficiencies in the design or operation of the internal
control over compliance that, in our judgment, could adverscly affect the University’s ability
to administer a major ifederal program in accordance with the applicable requircments of
laws, regulations, contracts, and grants. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as item numbers 2000-02, 2000-07,

2000-10, and 2000-11.

A matenial wecakness 15 a condition 1in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants that
would be matertal in relation to a major federal program being audited may occur and not be
detected withm a hmely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be reportable conditions, and
accordingly, would not necessarily disclose all reportable conditions that arc also considered
to be material weaknesses., However, of the reportable conditions described above, we
consider item numbecr 2000-02 to be a matcrial weakness.

Also, we noted that other accountants for the outside service center indicated that their were
no findings or questioned costs noted during the current year’s attestation review.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)
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Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, 1.ouisiana 70813

During our exit conference with management of the University, we discussed certain policy
and proccdural matiers relating to federal awards programs that we do not consider 1o be
material weaknesses.

This report is intended solely for the information and use of the President, management and
federal awarding agencies and pass-through entities and 1s not intended to be and should not
be used by anyone other than these specified parties.

W ¢ LA ton, LLEL

BRUNO & TERVALON, LLP
CERTIFIED PUBLIC ACCOUNTANTS

November 27, 2000
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SCHEDULE 1
Page 1 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS
FOR THE YEAR ENDED JUNE 30, 2000

l.

Type of report 1ssued on the financial statements: Unqualified.

id the audit disclose any reportable conditions in internal control: No .

Were any of the reportable conditions material weaknesses: No .

Did the audit disclose any noncompliance which is material to the financial statcments
of the organization: Uncertainty .

Did the audit disclose any reportable conditions in internal control over major
programs:_Yes .

Were any of the reportable conditions in internal control over major programs material
weaknesses:_Yes .

Type of report 1ssued on compliance for major programs: Qualified for an uncertainty.

Did the audit disclose any audit {indings which the independent auditors are required
to report under OMB Circular A-133, Section 510(a): Yes.

The following is an identification of major programs:

CFDA

Number Federal Program

10.200 Grants for Agricultural Research

10.205 Payments to 1890 L.and Grants

10.559 Summer Food Service Program for Children
12.300 Grants for Agricultural Research

12.800 Air Force Defense Research

§4.007 Federal Supplemental Educational Opportunity Grants
84.032 Federal Family Education Loans

84.033 Federal Work Study Program

84.042 Trio-Student Support Services

84.044 Trio-Talent Search
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SCHEDULE 1
Page 2 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS
FOR THE YEAR ENDED JUNE 30, 2000

e —

CIDA

Number Federal Program

84.047 Trio-Upward Bound

84.048 Vocational Education-Carl Perkins

84.063 Federal Pell Grant Program

84.268 Federal Direct Student Loan

03.389 Minority Biomedical Research Support
03.658 Foster Care - Title IV-E

93.925 Scholarships for Students from Disadvantaged

Backgrounds

10. The dollar threshold used to distinguish between Type A and Type B Programs, as
described in OMB Circular A-133, Section 520(b) is as follows:

Program Amount
Type A Major Program Determination Performed on a State
Level.

11. Did the auditee qualily as a low-risk auditee under OMB Circular A-133, Section 530:
No..
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SCHEDULE 11
SOUTHERN UNIVERSITY BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENTS FINDINGS

Comphiancc

Audit Finding Keference Number
2000-01 Federal Work-Study and Federal Family Education l.oan Programs

- -

CFIA Title and Number
84.033 IFederal Work-Study (FWS)
84.032 Federal Family Education Loan Program

Condition and Recommendation

As described in Audit Finding Number 2000-02, we noted during our audit that the Office
of the Legislative Auditor and anothcer state agency is presently performing an investigation
of the rcceipt of Federal Work-Study funds by ineligible individuals and University
. employces who also were student and FFEL borrowers at the school. 1t is anticipated that
the investigations will be completed during the month of December 2000 and that rclated
final reports will be 1ssued thereafter.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

T —-

Audit Finding Reference Number
2000-02 Federal Work-Study and Federal Family Education {oan Programs

—aaa .

CFDA Title and Number
84.032 Federal Family Education I.oan (FFEL)
84.033 Federal Work-Study (FWS)

IFederal Award Year

June 30, 2000

I'ederal Agency
Department of Education

Not applicable

Criteria

OMB Circular A-133 Compliance Supplement Part 5, Student Financial Assistance
Programs, Scction 111 Part E - Eligibility specifies the eligibility requirements for students
to receive Federal Work-Study.

OMB Circular A-133 Compliance Supplement Part 5, Student I'inancial Assistance
Programs, Scction J1I Part I: - Eligibility specifics the annual and cumulative loan limits for
students who rcceive FFEL. Also, OMB Circular A-133 Compliance Supplement, Part 5
Appendix A, Student FFinancial Assistance - Student Eligibility stipulates that a student must
maintain good standing or satisfactory progress.
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAIL CONTROL OVER COMPLIANCI, AND COMPLIANCE
CONTINUED

Audit Finding Refcerence Number, Continued
2000-02 Federal Work-Study and Federal Family Education Loan Programs

Conditions and Perspecttve

We noted during our audit that the Oftice of the L.egislative Auditor 1s presently performing
an mvestigation of the receipt of Federal Work-Study funds by ineligible individuals.

Also, a review of Southern University employees who also were students and FFEL
borrowers at the school was performed by an agency of the State of louisiana. The
University has responded to the review, but a final determination by the A gency has not been

received.

Cause

Since the investigations have not been completed, we were unable to obtain information
regarding the methodology utilized and the extent of Federal Work-Study funds and FFEL

I.oans received by certain individuals.

Questioned Costs

We are unable at this time to determine the amount of questioned costs.

Effcct

It appears that the University has not maintained an adequate system of internal control to
ensure compliance with {federal regulations with regard to Federal Work-Study.

If the University 1s unable to explain the noted FFEL conditions, it appears that the
University has not maintained an adequate system of internal control to ensure compliance
with federal regulations.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
CONTINULED

Audit Finding Reference Number, Continued
2000-02 Federal Work-Study and Federal Family Education Loan Programs

Recommendation

We recommend that management of the University report the related results of the
investigation and proposed corrective action to federal officials. Also, we recommend that
management take 1immediate steps to implement the necessary corrective action.
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

— - — r——

COMPLIANCI;

AUDIT FINDING REFERENCE NUMBER
2000-03  Eligibihity

FEDERAL PROGRAM AND SPECIFIC I'EDERAIL AWARD IDENTIFICATION

CEFDA TITI.E AND NUMBER
CEFDA 84.032 Federal Family Education Loans (FFEL)
CFIDA 93.925 Scholarships for Students from Disadvantaged (SDS)Backgrounds

FEDERAL AWARD YEAR
June 30, 2000

FEDERAIL. AGENCY
Department of Education

PASS-THROUGH ENTITY
None

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section III (N)(2) specifies that an
Institution shall require each applicant, whose application is selected by the central processor,
to verify specified items. Also, Part 5 Section ITI(A)(E) specifies the eligibility requirements
for the SDS program.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCI:, CONTINUED

AUDIT FINDING REFERENCE NUMBER
2000-03 Eligibility

Conditions and Perspective

We noted during our audit that the University failed to obtain verification documentation for
one (1) student who was s¢lected for verification and, certain students received SDS funds
who cither werc not documented as disadvantaged or who did not have financial need to the
extent as determined by the University.

Cause

The University failed to adhere to established procedures and ensure that eligible students
received financial aid.

For purposcs of this condition, we have questioned costs totaling $1,698 for the student
whosc application was not verified. Also, we have qucestioned costs totaling $9,718 for the
SDS programt.

Fifect

The University has disbursed Title IV funds to a student whose financial aid information was
not verified and to certain students who either were not documented as disadvantaged or who
did not have [inancial need to the extent as determined by the University.

Recommendation

We recommend that the University adhere to established procedures.
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SCHEDULFE I11

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

AUDIT FINDING REFERENCE NUMBER
2000-04 Vertfication

—meaam L

CFDA TITLE AND NUMBER
CFDA 84.032 Federal Family Education Loans (FFEL)
CFDA 84.063 Federal Pell Grant Program

FEDLERAL AWARD YEAR

June 30, 2000

FEDIERAL AGENCY
Department of Education

PASS-THROUGH ENTITY
Nong¢

Criteria

OMB Circular A-133 Comphiance Supplement, Part 5 Section III (N)(2) specifics that an
Institution shall require each applicant, whose application is selected by the central processor,
to verify specified ttems.

Condition and Perspective

We noted during our audit that the University failed to obtain verification documentation for
three (3) students who were selected for verification.

Cause

The University failed to adhere to established procedures.
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SCHEDULE 11l

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCI:, CONTINUED

AUDIT IFINDING REFERENCE NUMBER, CONTINUED
2000-04 Verification

Questioned Costs

For purposes of this condition, we have questioned costs totaling $15,862 of which $8,225
1s Pell and $7,637 15 IFFEL.

I:ffect

The University has disbursed Title IV funds to a student whose financial aid information was
not verified.

Recommendation

We recommend that the Universitly adhere to established procedures.
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SCHEDULE 11}

SOUTHERN UNIVERSITY SYSTEM

NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e —

COMPLIANCI

June 30, 2000

FEDERA). AGENCY
Department of Education

PASS-THROUGH ENTITY
Not applicable

Criteria

34 CFR 682.204 and 685.203 and OMB Circular A-133 Compliance Supplement Part 5,
Student Financtal Assistance Programs - Section I states that the aggregate unpaid principal
amount of all I'ederal Family Education Loan Program and loans received under the Federal
Direct Loan Program may not exceed $23,000 in the case of any student who has not
successfully completed a program of study at the undergraduate level. 34 CFR 682.204(a)
and OMB Circular A-133 Compliance Supplement, Part 5 states that the annual loan limits
for the first year of a program of undergraduate education may not excecd $2.625, for the
seccond year may not exceed $3,500, and for the year thereafter, may not exceed $5,000.

Condition And Perspective

During our audit, we noted one (1) instance out of forty-four (44) tested in which a student
exceeded the aggregate loan limit.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCL, CONTINUED

2000-05 Fedcral Family Education Loan Limits

Causc

The University allowed a student to continue to borrow funds in excess of allowable amounts
for the student’s grade level.

Questioned Costs

FFor purposc of this finding, we have questioned costs totaling $1.695.

Iifect

The University disbursed IFFFEL to a student in excess of the student’s aggregate loan limit
as prescribed by Tiile I'V regulations.

Recommendation

We recommend that the University adhere to established procedures regarding the
disbursement of FFEL loan proceeds.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCI:

AUDIT FINDING REFERENCE NUMBER
2000-06 Federal Family Education I.oan

FEDERAL PROGRAM AND SPECIFIC FEDERAL AWARD IDENTIFICATION

CFDA TITL1E AND NUMBER
CFDA 84.032 - Federal Family Education I.oan Program

FEDERAL AWARD YEAR
June 30, 2000

FEDERAIL AGENCY
Depariment of Education

PASS-THROUGH ENTITY
None

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section HI (E)(1) specifies that
additional cligibility for unsubsidized loans are available to certain students whose parents
are likely to be precluded from receiving a Plus Loan.

Condition and Perspective

Wc noted during our audit that one dependent student received an unsubsidized loan without
a Plus denal.,

Cause

The University failed to adhere to established procedures.

Questioned Costs

For purposes of this condition, we have questioned costs totaling $3,880.
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SCHEDULLE I

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

AUDIT FINDING REFERENCE NUMBER, Continued
2000-06 Federal Family Education Loan

I-{fect

The University has disbursed an unsubsidized loan to a dependent student without obtaining
a Plus denial.

AL —

We recommend that the University adhere to established procedures and ensure appropriate
documentation is obtained before disbursing any loans to students.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e —— - p—

INTERNAL CONTROIL OVER COMPLIANCE AND COMPLIANCI:

Audit Finding Reference Number
2000-07 Satisfactory Academic Progress

FFederal Program_and Specific Federal Award 1dentification

CFDA Title and Number
CFDA 84.007 - Federal Supplemental Educational Opportunity Grant
CFDA 84.033 - Federal Work-Study Program
CFIDA 84.063 - Federal Pell Grant Program
CFDA 84.268 - Federal Direct Loan Program

June 30, 2000

I‘ederal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial

Assistance - Student Ehigibility stipulates that a student must maintain good standing or
satisfactory progress. Title IV regulations 34 CFR 668.16 (e) and 34 CFR 668.34 stipulates
that an institute must establish, publish and apply reasonable standards for measuring

satisfactory academic progress.

Condition and P’erspective

We have discussed the need to revise the University’s satisfactory academic progress policy
with management of the University in prior years. Howevet, the University has not
established and published a satisfaclory academic progress policy that include certain
standards as prescribed by Title IV regulations.

80



SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAIL, CONTROI. OVER COMPLIANCE AND COMPLIANCE
CONTINUED

Audit FFinding Reference Number, Continued
2000-07 Satisfactory Academic Progress

Cause

The University has not addressed the revision of the satisfactory academic progress policy.

Questioned Costs

For purposes of this condition, we have not questioned any costs.

I-{lcct

The Universitly is not in compliance with Title I'V regulations.

Recommendation

We recommend that management of the Untversity take immediate steps to revise the
satisfactory academic progress policy.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

- — L —u

COMPILIANCT:

Audit Finding Relerence Number
2000-08 Satisfactory Academic Progress

Federal Program and Specific Federal Award Identification

o Rl

CFDA Title and Number
CFDA 84.063 - Federal Pell Grant Program (PELL)
CFDA 84.007 - Federal Supplemental Educational Opportunity Grants
CEFIDA 84.032 - Federal Family Education Loans

FFederal Award Year
June 30, 2000

I'ederal Agency
Department of Education

Pass-Through I:ntity
Not applicable

Criteria

Title I'V regulations, 34 CEFR Section 668.32 stipulates that students participating in the Title
1V Fedceral Financial Aid programs must be maintaining satisfactory progress in the course
of study he or she 1s pursuing, according to the standards and practices of that institution to

receive student financial aid.

OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial
Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a
student must maintain good standing, or satisfactory progress.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

—_

COMPLIANCE, CONTINUED

Audit Finding Reference Number, Continued
2000-08 Satisfactory Academic Progress

Condition and Perspective

We noted during our audit that four (4) students out of sixty-five (65) tested were awarded
and received financial aid, although the students did not meet the University’s standards for

achieving satislactory academic progress.

Cause

[t appcears that the University inadvertently disbursed aid to academically ineligible students.

Questioned Costs

JFor purposes of this condition, we have questioned costs totaling $26,592 as follows:

Program Amount
IF‘ederal Pell $ 9,793
Federal SEOG 400
FIFEL 16.399

Total $26.592

Eifect

It appears that the University disbursed financial aid to students that did not maintain
satisfactory academic progress.

Recommendation

We recommend that the University adhere to established policies and procedures and monitor
the academic standing of all students prior to awarding student financial aid.
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPIIANCE:

Audit I'inding Reference Number
2000-09  Satisfactory Academic Progress

Federal Program and Specific Federal Award Identification

CFDA Title and Number
CFIDA 84.063 - Federal Pell Grant Program (Pell)

Federal Award Year
June 30, 2000

Federal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

Title 1V regulations, 34 CFR Section 668.32 stipulates that students participating in the Title
IV Federal Financial Aid programs must be maintaining satisfactory progress in the course
of study hc or she is pursuing, according to the standards and practices of that institution to

rcceive student financial aid.
OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial

Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a
student must maintain good standing, or satisfactory progress.

Condition and Perspective

We noted during our audit that two (2) students out of sixty-five (65) tested were awarded
and received financial aid, although the students did not meet the University’s standards for
achieving satisfactory academic progress.
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SCHEDULE 11l

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number, Continued
2000-09 Satisfactory Academic Progress

Cause

It appears that the University inadvertently disbursed aid to academically ineligible students.

Questioned Costs

For purposes of this condition, we have questioned costs totaling $5,468.

Lifect

It appears that the University disbursed financial aid to students that did not maintain
satisfactory academic progress.

Recommendation

We recommend that the University adhere to established policies and procedures and monitor
the academic standing of all students prior to awarding student financial aid.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Relerence Number
2000-10  Title IV Refunds

I'ederal Program and Specific Federal Award Identification

CI'DA Tille and Number
CFDA 84.063 - Federal Pell Grant Program

el e

June 30, 2000

I'ederal Agency
Department of Education

Not applicable

Critenla

OMB Circular A-133 Compliance Supplement, Part 5 Section N(4) specifies that an
Institution is required to have a fair and equitable refund policy under which the school shall
make refunds to the specific Title IV programs in accordance with established time frames.

Conditions and Perspective

We noted during our audit the following:

*  Four (4) students our of eleven (11) tested whose refund amount was not
returned 10 the PELL program. The amount not returned totaled $1,123,

. Seven (7) students out of eleven (11) tested whose refund was not remitted
within the prescribed time period of 30 days, and

*  Threc (3) students out of eleven (11) tested whose refund calculation was
incorrect resulting in a non-payment to the related Title IV program. A
refund of $468 was required to be disbursed to the Pell grant program.

86



SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAIL CONTROL OVER COMPLIANCE AND COMPLIANCE
CONTINUED

Audit Finding Reference Number, Continued
2000-10 Title IV Refunds

Causc

It appears that the Untversity did not adhere to established procedures in processing certain
refunds.

Questioned Cosls

For purposes of this condition, we have questioned costs totaling $1,591.

Elfect

The University has not complied with Title IV regulations that specify if a student withdraws
from school within a certain time frame a refund must be processed, calculated properly and
remitted to the Title IV program in accordance with established time frames.

Recommendation

We recommend that management of the University adhere to established procedures.
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SCHEDULE {11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

ey

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2000-11 Student Credit Balances

IFederal Program and Specific Federal Award 1dentification

CEDA Title and Number
CFDDA 84.007 - Federal Supplemental Educational Opportunity Grant Program
CFDA 84.032 - Federal Family Education Loans
CFDA 84.033 - Federal Work-Study Program
CFDA 84.063 - Federal Pell Grant Program
CIFDA 84.268 - Federal Direct Loan Program

Federal Award _Ycar
June 30, 2000

Federal Agency
Department of Education

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Student Financial Assistance
Programs, Section 111 Part N - Special Tests and Provisions stipulate that disbursements to
students must be made In accordance with required time frames.

Title IV regulations 34 CIR 668.164E specifies that whenever a school credits Student
Financial Aid (5FA) program funds to a student’s account, and those funds exceed the
students’ allowable charges, a SFA credit balance occurs. The school must pay the credit
balance to the student as soon as possible, but no later than 14 days after the later of the date

the balance occurred on the student’s account or the first day of classes of the payment
period.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

L1

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANC.
CONTINUED

Audit Finding Relerence Number
2000-11  Student Credit Balances

Condition and Perspective

We noted during our audit that fifty-seven out of sixty-five (65) students tested had SFA
credit balances but the University did not refund the credit balances to the students within

the 14 day requirements.

Cause

It appears that the University did not ensure that the students received their refund checks
within the prescribed time frame,

Questioned Costs

For purposes of this condition, we have not questioned any costs.

Fitect

The University has not adhered to Title IV regulations.

Recommendation

We recommend that management of Universitly take immediate steps to ensurc that students
receive their credit balance refund checks as required by Title I'V regulations.
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SCHEDULE Il

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCT:

Audit Finding Reference Number
2000-12 Special Reporting

Federal Program and Specific Federal Award Identification

CFDA Title and Number
CFDA 84.038 - Federal Perkins Loan Program
CFDA 84.033 - Federal Work-Study Program
CIDA 84.007 - Federal Supplemental Educational Opportunity Grants

Federal Award Year
June 30, 2000

Federal Agency
U. S. Department of Education

None

Criteria

OMB Circular A-133, Compliance Supplement Part 5, Student FIinancial Assistance
Programs, Section 111, Part L.-3(a) specifies that certain information per the Fiscal Operations
Report and Application to Participate (the FISAP) must agree to certain accounting and
programmatic rccords.
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SCHEDULE 11}

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

e . —— — —

COMPLIANCE, CONTINUED

Audit Finding Relerence Number
2000-12  Special Reporting

Conditions and Perspectives

We noted during our audit that certain financial information reported on the FISAP did not
agree to the University’s accounting and programmatic records as follows:

Amount Per
Part FISAP University’s
Number Description Amount Records

[I-Scction ¢ Assessments and Expenditures

Tuition and Fees $1,150.658 $1,185,751
Federal Pell 2,051,424 2,045,660
III-Section A Jederal Perkins
FFunds Advanced $1,364,791 $1,364,255
I.oan Principal Canceled
Teaching 3,628 3,795
Disability 15,368 15,372
Repayment of Fund Capital
Federal 338,307 323,841
Institutional 37.589 35,082

1V- Federal Supplemental Educational
Federal Funds Spent 65,645 64,733

V - Federal Work Study
Federal Funds Spent 247 908 230,845

Cause

Certain financial and programmatic information was erroneously transferred to the FISAP.
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SCHEDULE 111

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT-BOSSIER CITY CAMPUS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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COMPLIANCIT:, CONTINUED

Audit Finding Reference Number
2000-12  Special Reporting

Questioned osts

FFor purposes of this condition, we have not questioned any costs.

I-{iect

The University failed to properly report certain information to the Department of Education.

Recommendation

We recommend that management of the University adhere to established procedures and
ensurc that information reported on the FISAP is accurate.
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Office of the Chancellor
P O. Box 9374

1225] 771-5020

FAX [225]) 771-2018

December 13, 2000

Dr. Daniel G. Kyles, CPA , CPE

Legislative Auditor

State of Louistana

Post Office Box 94397

Baton Rouge, 1LA. 70804-9397

Attention: Ms. Marsha Guedry

Dear Dr. Kyle:

Submitted herewith are the University’s responses to the findings cited by Bruno and
Tervalon, CPA auditors entitled, “Federal Work-Study and Federal Family Loan
Programs” and “Eligibility,”

If you need additional information, please let me Know.

Sincerely,

Eboai kel

Edward R. Jackson
Chancellor

/bm

—_—— g —_— i - - -_—

BEaton Rouge, Louisiana 70813-0400 [225] 774-201 1

“A4 People's tnstitution Serving rthe State, the Nation, and the Worid "



SOUTHERN UNIVERSITY AT BATON ROUGE
CORRECTIVE ACTION PLAN
SINGLE AUDIT REPORT
FOR YEAR ENDED JUNE 30, 2000

FINDING 2000-01 and 2000-02

Federal Work-Study and Federal Family Education Loan (FFEL) Programs

The independent auditors noted that the Otfice of the Legislative Auditors is
presently performing an investigation of the receipt of Federal Work-Study funds by

ineligible individuals.

Also, areview of Southern University employees who also were students and FFEL
borrowers at the school was performed by an agency of the State of Lowsiana. The
University has responded to the review, but a final determination by the Agency has not

been received.

PROPOSED CORRECTIVE ACTION

Upon receipt, Southern University - Baton Rouge campus will submit a copy of the
final reports 1ssued by the Legislative Auditors Office and the Louisiana Office of Student
Financial Assistance to the appropriate state and tederal agencies. In the interim, the
University has implemented a Human Resource System and strengthened internal controls
relative 10 the Federal Work-Study Program.

Management will, after careful review of these reports, implement any additional
controls deemed necessary.

PROJECTED COMPLETION DATE
June 2001

PERSON(S) RESPONSIBLE

Debra Ephrorn, Director of Financial Aid
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SOUTHERN UNIVERSITY AT BATON ROUGE
CORRECTIVE ACTION PLAN
SINGLE AUDIT REPORT
FOR YEAR ENDED JUNE 30, 2000

FINDING 2000-03

Eligibility

Independent auditors noted during Southern University at Baton Rouge’s audit that
the University failed to obtain verification documentation for one (1) student who was
selected for verification and, certain students received Scholarship for Disadvantaged
Students (SDDS) funds who either were not docurnented as disadvantaged or who did not

have financial need to the extent as determuned by the University

PROPOSED CORRECTIVE ACTION
Southern University - Baton Rouge campus will adhere to established policies and
procedures and ensure that documentation is obtained for all students selected for

verification. The University will also review its existing policies and procedures to ensure
that adequate documentation is readily available for students who participate in the SDS

program.
PROJECTED COMPLETION DATE
June 30, 2001

PERSON(S) RESPONSIBLE

Debra Ephrom, Financial Aid Director
Janct Rami, R.N, Ph.D, Dean, School of Nursing



SOUTHERN UNIVERSITY AT NEW ORLEANS

6400 Press Drive
New Orisans, LA 70126
(504) 266-5312

FAX (504) 284-5500

OrricE OF THE CHANCELLOR

December 12, 2000

Dr. Daniel G. Kyle, CPA, CFE
Office of the Legislative Auditor
State of Louisiana

1600 North Third Street

Post Office Box 94397

Baton Rouge, [.A 70804-9397

Dear Dr. Kyle:

Attached, please find the following responses to the Financial Aid Audit for Fiscal Year 1999-2000
for Southern University at New Orleans:

. Aggregate/Annual Loan Limit

. Verification Information

. Unsubsidized Loan - Dependent Student
. Satisfactory Academic Progress

If there are other questions and concerns, please advise.
Sincerely,

/L«AﬁM?L

seph Bouie, Ir,
"Chancellor

/rlb

Attachments
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SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2000

- il =

QUESTIONED COSTS
CONDITION AND PERSPECTIVE ) $15.862

_2000-04 _Verification Information

The Independent Auditors noted that three (3) students out of thirty-six (36) tested
dtd not have verification inforination on file or the information on file was in conflict

with the ISIR verification worksheet and on a tax return.

Southern University at New Orleans will adhere to 1ts established procedures to
ensure that verification information is adequately checked, verified, recorded and

maintained in the appropriate files.

The Financial Aid Director and all financial aid counselors have been instructed to
carefully monitor vernification documents, record them in the system, and deposit in

appropriate files.

PERSONS RESPONSIBLE: Dr. Melody Pierce
Ms. Lenora Thomas

Mrs. Kathy G. Woods

COMPLETION DATE: June 30, 2001

FEDERAL AGENCY CONTACTED: No
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SOUTHERN UNIVERSITY SYSTEM

NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2000
QUESTIONED COSTS
CONDITION AND PERSPECTIVE 3 $1,695 —_

—2000-05 Ageregate/Annual Loan Limit

The Independent Auditors noted that one (1) student out of forty-four (44) tested
exceeded the aggregate loan limit and the annual limit for the FFEL Loan Program.

UNIVERSITY’S RESPONSE

Southern University at New Orleans will adhere to its gstablished procedures in order
to ensure that the total amount of financial aid awarded to students will not exceed
their aggregate loan limit.

The Financial Aid Director and all financial aid counselors have been instructed to
carefully monitor the processing and awarding of aid.

PERSONS RESPONSIBLE: Dr. Melody Pierce
Ms. L.enora Thomas

Ms. Kathy G. Woods

C PLETI TE: June 30, 2001

e — - ] S ¥ G o Y Y -

FEDERAL AGENCY CONTACTED: No




SOUTHERN UNIVERSITY SYSTEM

NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2000
QUESTIONED COSTS
CONDITION AND PERSPECTIVE $ 3,880
Q 06 U ubsidized Loan - Dependent Student

The Independent Auditors noted that one (1) student received an unsubsidized loan
without the parental PLUS denial on file.

UNIVERSITY'’S RESPONSE

Southern University at New Orleans will adbere to Title IV Regulations and its

polices and procedures established to ensure the proper awarding of unsubsidized
loans to dependent students.

The Financial Aad Director and all financial aid counselors have been instructed to
meonitor, with care, the processing and awarding of unsubsidized loans.

ﬁ
=
2.

s RESPONSIBLE: Dr. Melody Pierce
Ms. Lenora Thomas
Ms. Kathy Woods

COMPLETION DATE: June 30, 2001

FEDERAI, AGENCY CONTACTED: No
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SOUTHERN UNIVERSITY SYSTEM

NEW ORLEANS CAMPUS
CORRECTIVE ACTION PLAN
June 30, 2000
QUESTIONED COSTS
CONDITION AND PERSPECTIVE . . $26592.00

200007 and 2000-08 _ Satisfactory Academic Progress

The Independent Auditor noted that the University had not established and published
a sausfactory academic progress policy that includes certain standards as prescribed
by Title IV regulations.

The Independent Auditors also noted that four (4) students out of sixty-five (65)
tested did not maintain satisfactory academic progress.

UNIVERSITY’S RESPONSE

Southern Liniversity at New QOrleans has revised its satisfactory academic progress
policy to jnclude standards as prescribed by Title IV regulations. It has been
approved by the Chancellor and is being submitted to the Southern University
System for further action. An approved policy is anticipated by February 2001.

Southern University at New Orleans will adhere to its established policy goverming
satisfactory academic progress.

The Office of the Registrar and Office of Financial Aid have been instructed to
ensure that the academic standing of all students meet established standards prior to

awarding student financial ajd.

PERSONS RESPONSIBLE: Ms. Brenda Williams
Mr. Robert Thomas
Dr. Melody Pierce
Ms. Lenora Thomas
Ms. Kathy G. Woods

COMPLETION DATE: March 1, 2001

FEDERAL AGENCY CONTACTED: No




Southern University at Shreveport
Office of Fiscal Affairs and Administration

wwuwn.susho.edu

December 15, 2000

Dr. Daniel G. Kyle, CPA, CFIE:
Office of the Legislative Auditor
State of Louisiana

1600 North Third Street

Post Oftice Box 94397

Baton Rouge, lL.ouisiana 70804-9397

Dear Dr. Kyle;

Please find enclosed seven(7) copies of the proposed corrective action plans for findings for the
Southern University at Shreveport campus, as cited by the firm of Bruno and Tervalon CPA, for
the fiscal year ended June 30, 2000. If there are questions, my stafl and I are available.

Sincerely,

Jeanette H.Williams
Vice Chancellor for Fiscal Affairs & Administration

enclosures

C: Dr. Ray l.. Belton, Chancellor
Mr. Johnny Vance, Vice Chancellor for Student Affairs

3050 Marun Luther King, Jr. Drive * Shreveport, Louisiana 71107
Phone: (318) 674-3302 « Fax; (318) 674-2489 » Toll Frec: 1-800-458-1472

“An Equal Opportunity Emplover By Choice, Regardless of Kuce, Creed, Sex, Disability, or Veteran Status™
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SOUTHERN UNIVERSITY SYSTEM
EXIT CONFERENCE

TR NN B bl e ——— -— -

—— e — ———

An exit conference was held on December 11, 2000 with representatives of the University.
Those individuals participating were as follows:

SOUTHERN UNIVERSITY SYSTEM

Mr. Edward R. Jackson -~ Chancellor - SUBR

Mr. Tolor E. White --  System Vice President for Finance and
Business Affairs and Comptroller

Mr. Ralph Slaughter, CPA -~ System Vice Prestdent Administration
And Management

Mr. Press L.. Robinson - System Vice President for Academic Affairs

Ms. Gloria Thompson, CPA -- Internal Auditor

Mr. Flandus McClinton, Jr., CPA --  Vice Chancellor for Finance and
Administration

Mr. Benjamin Pugh - Comptroller-SUBR

Ms. Debra L. liphram - Director-Financial A1d-SUBR

Mrs. Linda (. Carr --  Financial Aid-SUBR

Dr. Joseph Bouic --  Chancellor-SUNO

Mr. Junius Robinson --  Vice Chancellor of Administration
SUNO

Mr. Gerald Wilhiams --  Comptroller - SUNO

Dr. Mclody Pierce - Vice Chancellor of Student Affairs

Dr. Ray Belton —~  Interim Vice Chancellor for Student
Affairs

Mrs. Jeanette Williams —  Vice Chancellor for Fiscal Affairs

BRUNO & TERVALON, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Michael B. Bruno, CPA -~ Managing Partner
Mr. Edward Phillips, Jr. -~ Senior Manager
Mr. Sean Bruno, CPA --  Audit Supervisor
Ms. Denise Small, CPA —  Audit Senior

W ¢ Jervalon, LLP
BRUNO & TERVALON, LLP
CERTIFIED PUBLIC ACCOUNTANTS

November 27, 2000

IBI'IIHO CERTIFIED PUBLIC ACCQOUNTANTS

#HE NG R T A o S S A CLCE LR R R bR G R R

& Tervalon, 1.1.0 73



' SOUTHERN UNIVERSITY SYSTEM
AUDIT INFORMATION SCHEDULE

- —

Lead Auditor: Bruno & Tervalon, LLP

Certified Public Accountants
Michael B. Bruno, CPA, Managling Pariner
Fdward Phillips, Senior Managey

Telephone Number: (504) 284-8733
License Numbeil-: ,1218

The audit field work was performed between May 26, 2000 and
November 27, 2000 at the institutions's facilities as follows:

LOCATION DESCRIPTION OF FACILITY
Baton Rouge Main Campus
New Orleans Branch Campus

Shreveport-Bossier City Branch Campus

Ingtitution's Accrediting Organization:

Southern Association of Colleges and Schools,
and
The Nalticnal Council for Accreditation of Teacher Education.

The institution utilizes a SFA Servicer:

EduServe Technologies, Inc.
Post Office Box 2901
Winston-Salem, North Carolina

The following functions are provided by this SFA Servicer:

1. Billing Students - Perkins Loans
2. Collection of Loan principal and interest - Perkins Loans
3. Processing of cancellations and deferments - Perkins Loans

A review of the Servicer's internal control structure was performed
by the service bureau's independent public accountant.

Records for the accounting and administration of the SFA programs
are located at:

Baton Rouge Campus: Baton Rouge, Louilsiana

New Orleans Campus: 6400 Press Drive
New Orleans, Louilisiana

Shreveport -

Bossier City Campus 3050 Martin Luther King Drive
Shreveport, Louisgiana

94
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SCHEDULE B o
SUMMARY SCHEDULE OF PRIOR FEDERALAUDT FHOGS . -~ -

Department/University or Cotiege/Commission/District ) | -
(T iaeendy) _Southorn Univexeicy - Eaton. ———

Cor the Year Endeg June 30. 2000 ’

Finding Title: _FPederal Work-Study Progxam . .. . . . o

il I il -k v el ekl Bl

Reference Number (tron skached scheduls of indings). _F-99~-ED-SUBR-1

initial Year of Finding: _1999 -
Aracunt of Questioned Costs in Finding: $__ 0

Staus of Questioned Costs (cneck oner Resoived X - Unresolved:
uestoned Costs. Were they refunded to federal goveriiment?

Briafty describe Lhs sthtus of the Q
Are they still in negotistion?

—m—-——-—“_..m-—_ L e ¢ SRR R AR T Y L o

-

i

Page Number trom Singe AvditRepor: 06 - T ' e e
Program Name(s). Federal Work-Study _ T
Fugerz]l Gramtor Agency: ‘The Departwont of Education e —i o
CFDA Number(s). 86.033 .

Statug of Finding (aweck onel -
Fulty Corrected _ Not Corrected [
Partially Comacted X No Further Action Needed e
Change of Comrective Action _ {Swe OME A-133 Sacion 215MK4Y

Description of Stitus: (nckude corectivae acton planned 310 SRKCDIIEC COMOHON O3 # appileabia)

The Fedexal H‘or;:;t“ section has new personnel with a nev set of
student 1l. However, the

procedures fnle:mmrd and processi
Lepislative Auditor has not completed the review of the Federal Work-—Study
prograa to dt&mint the nature of the metbodol utilixed add the extent of

Tedergl Work-Study funds received by the investigative population.

A eyl A Il okt ainll Ml sl

L T T T e e
"l =iyl

P
L L T T - T

NOTE: Use this foim to present the status of any findings that sre listed for your agency
on the attached schiwdule, You should only presemt 1 finding per page. Iif you
have 2 findings to present, then you should use 2 forms (1 for each finding). ¥

I findings to present in this schedule, write NONE above.

there are no
Preparer's Signature: _ ] ) ._&é%m_

Phone Number: __(275) 771-2790

Frdename: uhomemarsna v 0o aviumschetVonrm doc
D 31800




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT HNDINGS

Departmentuniversity or CotlegechmmtsssanfD:stnct

inarme of agency) Sauthern Un:lversit_:z Baton Rouge

=cr the Year Endea June 30. 2000
Finding Title: _ Satisfactory Academic Progresg

eyl e

el gy v ¢ iy el By sl ynieeslel N BTl

Reference Number (rom atacnea scnedule of findings).  _F-99-ED-SUBR—2 _

initial Year of Finding: ___ 1399

Amcunt of Questioned Costs in Finding: 3_4,500

Status of Q-uestioned Costs {checx onei. Resolived x_-__ Unresoived:

Briefly describe the status of the Queat'oned Caosts., Were they refunded tc federal governme::?

Are they stll in negotiation?
The University has repaid the questioned costs to the federal al govermment.

Lo o DI ] ]

. By, ok Sl p— el

Page Number (rom Single Audit Report): __ 116 | - -
Program Name(s): _Federal Pell
Feaeral Grantor Agency: __The Department of Education |

CFDA Numberisy. 84.063
Statys of Finding (cnack one):

Fully Corrected X Not Corrected
Partially Corecied NO Further Action Neeged
Change of Corrective Action (See OMEB A-132 Secion 215(IN4)}
Dascnntion of Status: (inciuge comectve acson planned ang antcpated comaicton date. if sopticadts)
The questioned costs have been repaid and the University will m e to
established -f:-ulicies and procedures to ensure that scudents who rece{ve

financial aid meet the Sat.:l.sfactory Academic Progress policy.

el B slaet Baiips:

- . oa - il .
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NOTE: Use this form to present the status of any findings that are listed for your 2gency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding).
there are no federal findings to present in this schedule, write NONE 2bove.

Preparer's ¢ ...ugnatur%/ LA G 2 Q@__ﬁ AN

Phone Number: _(229) 771-2790

Filename: y:\homevrarsha\00singauisumscned\fom.doc

Date: 51800
32
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SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEOERAL AUDIT FINDIRGS

Deparunent/University or CdlegdCammsmnfDlsmch
[n:nH: of agency)

a8 o
)

-_—.—_—n—_-——;___

Fer tne Year Ended June 30, 2000

Finding Title: ____Aild Exceeded Documented Need .

el Bl 5 il i

Refarence NUMDer frem stmched schecule of indings ) _Ezwﬂﬂ_____;mﬁ

Initiat Year of Finding: ___ 1993,

" Amcunt of Questicned Casts in Finding: §__1,143

Status of Questioned Costs {cwckoner Resolved ____ - Urnresoived:

Briefly describe the status of ths Questioned Cests. Were they refunded t¢ federai governme;:?
Are they siil in negotiaticn?

The University has not received a final determination on the: )
estioned costs.

Page Number (trem Singis Audit Repont): 117

#‘

Program Name(s): Federal Family Education Loan _ __ ___ |
Feceral Grantor Agency: __ U.S. Department of Education
CFDA Number(s: __ 84,032

Statys of Fincirg (cwck oner:

Fully Carracted Not Correcied —
Pariaily Coirected X No Further Acticn Needed
Change of Corrective Action (See OMB A-132 Secson 214{EX4Y

Descrnpticn of Qtatus linciuds corective 3c2on olarined 3ng INTCIated campioton gate. if agoacasiai:

The Ut_y_l;}rersitv hag adhered to established procedureg and ensured that

_m_at_gglents have received aid in excess of documented need. However,
fing__]:_getermination has not been received with respect to the

_gyestiﬂnpd costs.
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NOTE: Usa this form to present the status of any findings that are listed for your 2gsncy
on the attached schedile. You shouicd only present | finding par page. {{ you

have 2 findings to present, then you should use 2 forms (1 for each finding). If

there are no federal findings to prasent in this schedule, write NONE above.
Preparer's Signature: ZM > g é : - ff‘ s

Fhone Nurrber: (504) 2(2 §;_1(a;§g§

Filename: u): :rmmm:\mwamﬂumnﬂ HoC
Cate. 190G
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" Amcunt of Questicned Costs in Finding: §___~0-~

SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/Distnct.

‘namie of 3gency) :

et S Eal 4% ¢ el Sl

Ferine Year Ended June 30, 2000

R —— -“___-“——__-.—m-

i e 5y il PORERIR - .l ——

Referance NUMber (frem amacned serecule of sndinge). _ F—99~ED-SUNO-2

R

initial Year of Finding: 1999 . .

Status of Questicred Costs (crecx onex 'Resplved N/A  Unresoived:

Briefly describe the status of the Questioned Cests. Were they refunded tc federal governme:rs?
Are they sili in negotiation? |

e P ok el e TR il b e

ey i e I v e

rage Number (trem Singie Audit Repon): 118

Program Name(s): _FSE06, FFEL, Federal Work-study, PELL, Federal Direct Student Loan

Feceral Cranter Agancy: U.S. Department of Education

CFDA Number(si: 84.007, 84.032, 84.033, 84.063, 84.268

- A=A .
Staiys of Findirg (cwckona)r
Fully Corracted Not Corrested ———
Parially Coivected X NO Further Acticn Neeged -
Change of Corrective Action (See OMB A-133 Secaon JTEBK4Y

Descripticn of Status: (inchxde comessive seson olarned 3ng INEcaated esrncioton date. if SCpCadls):

The Univerﬁitz is continuing to ensure rhat student refunds are
processed within the prescribed time frame.

Rk i m— e iy

NOTE: Usa this form to present the status of any findings that ars listad for yuuf 2g8ncy
on the atlached schedule. You sheuld only present 1 finding per page. [ you

have 2 findings to present, than you should use 2 forms (1 for each finding). If

there are no federai findi present in this schedule, write NONE above.
Preparer's Signature: _@-ﬂﬁl Uzéa-,:-

Fhone Number- 504-286-~5321

N i S iy L T R —

Fignare: u:‘hcmmlm:\mﬂmg.IMrnlmmidcc
Qate; =12/0Q
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SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Depanment/University or Cdlege!CanwissionfD?stric‘.:

iname of aoency) - N
i ]

¥ ool N S b 1 el B N

Ferthe Year Ended June 30, 2000
Finding Title: _ Federal Perkins Loans

v S

Refarance Numiber (frem anached scredule of indings): _ F=99-~-ED-SUNO-3 .

initial Year of Finding: 1999. ..
Amcunt of Questioned Costs in Finding: § -0= -

Status of Questicnied Costs (creckone): ‘Resoived _ N/A  Urvesoived:

Briefly describe the status of the Questioned Cests. \Were they refunded te federal governme::?
Are they siill in negotiation? |

P BN I il ey supeeg-n el i e ———

Page Number (frem Singie Audit Repon): 118

Program Name(s): Federal Perkins Program

I l—— N ks ————

Feceraf Grantcr Agency: _ U.S. Department of Education

CFDA Numbes(s):

Status of Finding (cwack anal:
Fully Carrected X Not Correcied
Fariailly Coirected No Further Acticn Needed
Chance of Corrective Action {See OMB A-132 Secion J1LMN4Y

Description of Status: (inCude corecive 1cson olarrwd NG INBENILLT carmioton date, if Jcotcadia):

The Universitvy has adhered to established policles and procedures and

ensured that Perkins Loan repayments are deposited properly.

N ol x ki

L

S | iyl N iy

The Universitvims taken the appropriate steps to ensure that funds

received as repayment of Perkins Loans are retrieved from the general
e VT TSR TR

T T T —

0 erating cash account and distributed to the Federal Government on
| F ] mm L
behalf of the program as required.

——

NOTE: Use this form to present the status of any findings that are listad for your 2gency
on the attached schedule. You sheuid cniy et 1 finding per page. Iif you

have 2 findings 2 forms (1 for each finding). If
there are no fef ule, write NONE z2bove.

Preparer's Signature:

Fhone Number: 504-286-5117

Filenarme: UHheime Wnarsn aiClsing aunsumache \anm.doe
Cate. 2719700 |
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SCHEDULE 84 .
SUMMARY SCHEDULE OF PRIOR FEGERAL AUDIT FINDINGS

Department/University or Cdlege!CcmissionfDm

iname of JQency) » ' e ——————

Fer tne Year Ended June 30. 2000

Finding Title: _ Student Account Histories

Refarance NUMBer (tfrom atached schectule of findingz):  F—99-ED-SUNO-4 e

Initial Year of Finding: 1999 .

Amcunt of Questiéned Costs in Fmding: $ 0o . -

Status of Quasticnad Costs (cueex onay *Resolved _N/A  Unresolved:

Briefly describe the status of the Questioned Cests. Were they refunded to federal governenen:?
Are they sill in negotiztion?

L ] L

Page Number (r:m Singes Audit Repony: 119 ,

Program Name(s): _FSE06, FFEL, Federal Work-study, Federal PELL, Federal Direct

Feceral Grantcr Agency: __IL§. Department of Education .
CFDA Numbes(si: 84.007, 84.038, 84.033, 84.063, 84.268

Sttus of Eindirg (check oner:

Fully Carrectid X Not Correctad I
Farially Corected No Further Acticn Needed
Chance of Carreclive Action {See OMB A-133 Secion J15MNA}

DESEﬁD’.’iOﬂ of Status: {inchude correcyve 2cson clavwd Jng Intcsiteg cormpieton gate, if scoicania):

The University has adhered to established procedures and ensured
that Student Account Histories haver accurate dates and amounts.

T —— - Ny ] R B N

“_-_II A L el o e bl

e Sy N | DA sy 'y e ik e

Tkl 1 S S N i o — [—

NOTE: Usa this form to present the status of any findings that are listed for your 2gency
on the attached sghedule., You sheuld only present 1 finding per page. if you
have 2 findings to present, then you should use 2 forms {1 for each finding). If

there are no fl:frzl ﬁndiﬁ gresentin this schedule, write NONE abave.
Preparer's Signature: ‘-‘Zg‘a“:" ——

Fhone Numter: . 504-286-5321

Fignyre: Uhecme wneryn IVCONG Svisurme che T\ rm . coc
Oate: ©/42/00 |
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SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINGINGS

Southern University at Shreveport —_—
For the Year Ended June 30, 2000 "

Finding Title: Satisfactory Academic Progress
Reference Number: F-99-ED-SUSH-1 "'
Initial Year of Finding;: 1999

Amount of Questioned Costs In Finding:  $8,350.00

Status of Questioned Costs Resolved: Unresolved: X

P ——

Briefly describe the status of the Questioned Costs. Were they refunded
to federal government? Are they still in negotiation?

The questioned costs total of $8,350.00 is still being researched. The
Universily has received a final determination from the U.S. Department
of ltducation. However, the university will utilize the 45 days option in
order to determine if an appeal will be filed or payment submitted.

Page Number: 120
Program Narmie(s): Student Financial Assistance Cluster
Federal Grantor Agency: U.S. Department of Education _
CFDA Numbers: 84.007; 84.063 )
Status of Finding:
Fully Corrected Not Corrected
Partially Corrected X No Further Action Needed
Change of Corrective Action ~ (see OMB A-133 Section 315(b)(4))

Description of Status: (Include corrective action planned and anticipated completion date,
if applicable):

Southern University at Shreveport will adhere to established policies and procedures to
ensure that students who receive financial aid meet the satisfactory academic progress
requirements. During the 2000 Spring and Fall semesters the corrective action plan will
be implemented. A final determination has been received with regard to the questioned
costs. However, the questioned costs total of $8,350.00 is still being researched. The
university will utilize the 45 days option in order to determine if an appeal will be filed or

payment subrnitted.

PR
Preparer’s Stgnature: ?A,Mm /‘«/ ng 4/6&4»-/
(318)

Phone Number:

674-3481




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINGINGS

Southern University at Shreveport ) 1
For the Ycar EEnded June 30, 2000

Finding Title: Student Credit Balances
Reference Number: F-99-ED-SUSH-2
Inttial Year of Iinding: 1999

Amount of Questioned Costs In Finding:  $None

Status of Questioned Costs Resolved: N/A Unresolved:

Briefly describe the status of the Questioned Costs. Were they refunded
to federal government? Are they still in negotiation?

For the purpose of this condition, there were no questioned costs.

——— — N A — k]

Page Number: 120
Program Name(s): Student Financial Assistance Cluster _
Federal Grantor Agency: [.S. Department of Education )
CFDA Numbers: 84.007; 84.033; 84,063; 84.268; 84.032
Status of Finding:
Fully Corrected _ Not Corrected
Partially Corrected _X_______* No Further Action Needed
Change of Corrective Action (sece OMB A-133 Section 315(b)(4))

Description of Status: (Include corrective action planned and anticipated completion date,
if applicable):

Interviews were conducted with the various departments involved in the refund process to
1solate barriers to meeting the deadlines for refunds. Proposed changes are being
developed for implementation. Some of these changes will be implemented during the

IFall Semester 2000.

Preparer’s Signature: M %W _

Phone Number: (318) 674-3481 _




